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DISCLAIMER

This newsletter includes claim prevention techniques that are designed to minimize the likelihood of being sued for legal malpractice. The

material presented does not establish, report, or create the standard of care for attorneys. The articles do not represent a complete analysis of

the topics presented and readers should conduct their own appropriate legal research.
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PLF ASSESSMENT
INCREASES

As many of you already know, the
PLF requested, and the BOG approved, a
$400 increase in the 2003 assessment. The
basic assessment is set at $2600.

The increase is consistent with in-
creases in legal malpractice insurance
throughout the country. There are two
chief reasons for the PLF primary cover-
age assessment increase. The first is an
increase in claim frequency, the number of
new malpractice cases during 2002. Our
experience indicates that there is a direct
link between the weak economy and in-
creased claims. Consistent with this expe-
rience, this year we may have the highest
number of new claims in the history of the
PLF. The second reason is that income
from investments has fallen short of pro-
jections.

It is the higher-than-expected fre-
quency of claims – not a catastrophic
claim, or set of claims – that has been the
primary contributor to the need for an as-
sessment increase. Generally, the PLF pri-
mary limit of $300,000 limits the exposure
to catastrophic losses.  In cases where it
has been purchased, excess insurance
provides coverage for amounts that ex-
ceed the $300,000 primary limit. The ex-
cess coverage the PLF provides is com-
pletely reinsured and the PLF Excess Plan
is self-sufficient and financially indepen-
dent of the primary program.

Although the frequency rate has in-
creased, we are able to report that in 2001,
and so far this year, the amount we have
paid on claims (severity) is lower than it
was in 1999 and 2000.

As noted earlier, a second contribut-
ing factor to the need for an increase is
the shortfall in investment income.  In
light of this, we reviewed our investment
policies with our investment advisors and
have taken measures that we believe will
benefit us in this challenging economic
period. Oregon lawyers benefited from
the investment gains of the late nineties
and despite the current problems in the
markets, the PLF’s diversified investment
policy has produced long-term net gains.
In addition to reviewing our investment
policy, we have reduced non-personnel
costs and plan no new positions.  We be-
lieve this is prudent given the assess-
ment increase.

This year we expect the assessment
for PLF Excess Coverage to increase 21%.
The increase is a product of general
trends in the reinsurance market that in-
clude the reports of professional negli-
gence, corporate fraud, and accounting
irregularities nationally, as well as the
tragic events of September 11th.  As a re-
sult, a number of carriers have decided to
withdraw from this line of business or to
limit the type of law firms they will insure.
The increase in the cost of PLF Excess
Coverage is small compared with the in-
dustry-wide experience and reflects the
recognition by reinsurers of the PLF’s
strengths and its generally positive expe-
rience.

The PLF is unique within the United
States and provides assistance to lawyers
that is not available from other malprac-
tice carriers including loss prevention ad-
vice, practice management assistance, the
Oregon Attorney Assistance Program,
and help from claims attorneys. Our sta-
tistics indicate that 57% of attorneys who
have been covered by the PLF for five or
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more years have had claims, and our rates are gener-
ally less or comparable to those in other states –
even though those companies do not provide the
range of services provided by the PLF, do not cover
all attorneys, and do charge a deductible. (See chart
above.)

2002 MALPRACTICE COVERAGE COST COMPARISON

2003 EXCESS COVERAGE

The PLF is now accepting applications for 2003 excess coverage. Five levels of excess coverage
will continue to be offered. The available limits are listed below with our estimate of the standard per-
attorney rates for 2003. (Rates are subject to OSB Board of Governor approval.)

I am happy to discuss the assessment, or any
aspect of the PLF, with you.  Feel free to call me at
any time.

Ira R. Zarov
Chief Executive Officer
Professional Liability Fund

STATE LIMITS DEDUCTIBLE RATES
California $1mil/$3mil $1000 $9295
Alaska $1mil/$1mil $1000 $6103
Washington $1mil/$1mil $1000 $4548
Nevada $1mil/$1mil $1000 $4548
Montana $1mil/$1mil $1000 $3790
Idaho $1mil/$1mil $1000 $2766
Oregon (PLF) $1mil/$1mil $ -0- $2742
Oregon (PLF) $1mil/$1mil $ -0- $2526*

Note: The PLF’s primary $300,000/no deductible coverage is not available in
the commercial market in other states. Comparisons are made using the more
commonly available $1 million in coverage with a $1000 deductible. The PLF
figures represent combined rates for PLF primary coverage plus $700,000 in
PLF excess coverage.

* PLF best rate –  maximum PLF Excess Coverage discount credits.

Excess Coverage Limits* Standard Rate
$700,000/$700,000 $656
$1.7 million/$1.7 million $1,170
$2.7 million/$2.7 million $1,674
$3.7 million/$3.7 million $1,915
$4.7 million/$4.7 million $2,070

*Limits shown are per claim/aggregate of all claims for the year.

Renewing firms will continue to receive continuity and investment earning credit discounts of 4%
for each year of continuous PLF Excess Coverage (up to 40%).  Renewing firms have already received
applications for 2003 coverage. New firm applications are available on the PLF website
(www.osbplf.org) or by calling the PLF at 1-800-452-1639 or 503-639-6911.  If you have questions about
the PLF’s excess program, call Jeff Crawford at the PLF.


